CALCULATION OF ONLINE PAYMENT OF COMM THROUGH CTOPUP.
Amount payable to franchisee as commission =Total amount- tds @10%=

CAF Charges  Rs.20*1539                 =30780.00
TDS deducted @ 10% on Rs.30780.00 =  3078.00
 
__________________________________________

Net amount Payable is                               =27,702.00  


Let us assume that the franchisee reinvests this amount into the ctopup segment.

Then we need give him 5.5% commission through the ctopup system.

Hence we have to calculate the face value for this amount as commission is given only on face value.

Amount of commissison=
{Face value+ face value*ST rate}-{Face value *rate of commission-Face value *0.055*rate of TDS}

{Face value+ face value*0.103}-{Face value *0.055-Face value *0.055*0.10}

=Face value{1.103}-Face value{0.055-0.0055}
=Face Value{1.103-0.055+0.0055}

=Face value{1.0535}

Hence if commission amount is Rs 27702 then face value=27702/1.0535=26295.2
Service  tax on face value  =26295.2*103=2708

Amount of  net commission reaching ctopup after approval=26295.2+2708=29003.2

Service tax will be calculated at 2 locations.
1.Service tax on net commission= 30780*0.103=3170.34
2.Service tax on ctopup commission= ST on 5.5% on facevalue= 

                                                    =ST on 0.055*26295.2=                                                                                = 1446.23*0.103=148.96
Total service tax claims=3170.34+148.96=3319.3 has to be claimed separately by the franchisee if he is a service tax payee.

Hence there will be two invoices to be raised for every payment on ctopup

1.Invoice for the gross amount ie 30780 without service tax component even if the franchisee is paying ST.

Amount paid =30780-TDS=30780-0.10*30780=27702
2.Invoice for the service tax component= 3319.3 only.-only if the franchisee is paying ST.
Amount paid= 3319.3-3319.3*0.10=2987.37only.
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